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11
The  following comments  a re  provided by Grand Canyon S ta te  Electric Coopera tive , Inc

1 2
on beha lf of Duncan Va lley Electric Coope ra tive , Inc., Graham County Electric Coope ra tive ,

1 3

1 4
Inc., Mohave  Electric Coope ra tive , Inc., Navopache  Electric Coope ra tive , Inc., Trico Electric

1 5

1 6

Coope ra tive , Inc. and Sulphur Springs  Va lley Electric Coope ra tive , Inc. (colle ctive ly

"Coope ra tive s"). The  Coope ra tive s  he re by re spe ctfully submits  to the  Arizona  Corpora tion

1 7 Commiss ion (the  "Commiss ion") on the  Commiss ion S ta ff Memorandum and Proposed Orde r for

1 8
Net Mete ring da ted Augus t 7, 2007.

1 9
I. Cus tomer Sec tor Pa rtic ipa tion

20

21
The  Coopera tives  be lieve  tha t ne t me te ring should be  limited to member/cus tomers  with

22
DG systems of 10 kW or less . Ne t mete ring crea tes  a  subsidy for customers  who rece ive  ne t

23 metering. A coopera tive  and its  members  have  incurred the  cos t of a  transmiss ion and

24 dis tribution sys tem to se rve  a ll member/customers . A customer tha t is  ne t mete red avoids  paying;

25

26

the  full cos t of those  facilitie s  and rece ives  a  full re ta il ra te  for power provided to the  coopera tive .
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1 The  other members  will eventua lly be  forced to pay higher ra tes  to subsidize  these  costs  tha t a re

2 not be ing pa id by ne t metered customers .

3
In addition, a s  a  re sult of the  high cos t of DG sys tems, a ffluent member/cus tomers  will be

4
ins ta lling DG a t the  expense  of le ss  a ffluent member/cus tomers . The  Coopera tives  be lieve  tha t

5

6
limiting pa rticipa tion to DG sys te ms  of 10 kW or le s s  will e limina te  a n ince ntive  for

7
customer/members  to over-s ize  the ir sys tems and will re sult in the  ins ta lla tion of a  grea te r

8 number of small sys tems.

9 Fina lly, cus tomers /members  who rece ive  incentives  or reba tes  from the  coopera tive

10 should not be  e ligible  to rece ive  ne t me te ring. If a ll of cus tomer/members  have  a lready pa id

11
through the  Renewable  Energy Standard surcharge  for up to 50 percent of the  cost of the

12
ins ta lla tion of DG system with incentives /reba tes , they should not be  forced to purchase  the

13

14
output from tha t DG sys tem.

15 11. Trea tment of Ne t Exces s  Genera tion

16 Member/customers  should rece ive  a  ra te  equiva lent to the  coopera tive 's  avoided cost for

17 a ll power tha t is  provided to the  coope ra tive . Because  ne t me te ring is  typica lly ins ta lled on non-

18 firm, non-utility controlle d DG sys te ms , ne t me te ring ha s  little  e ffe ct on the  optima l e fficie ncy of

19
e le ctric utility fa cilitie s  a nd re source s . To e ffe ct the  optima l e fficie ncy of e le ctric utility fa cilitie s

20
and resources , DG resources  would need to be  Hun and be  dispa tchable  by the  utility during peak

21

22
load time  pe riods . The  utility does  not avoid or conse rve  on capacity re la ted cos ts  which must be

23 in place  to se rve  DG customers  for back -up and supplementa l power.

24

25

26
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1 111. Responsibility for Costs

2 The Coopera tives  be lieve  tha t ne t metering customers  should pay a ll of the  costs

3
associa ted with ne t me te ring. The  additiona l cos ts  (me te r, othe r equipment, e tc.) of providing ne t

4
metering should be  borne  by the  customers  who rece ive  ne t metering and should not be  pa id by

5
the  other customer/members . The  ne t metered customers  tha t a re  responsible  for and tha t rece ive

6

7
the  financia l benefits  firm ne t me te ring should bea r a ll of the  a ssocia ted cos ts .
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10 RES P ECTFULLY S UBMITTED this  17th da y of Augus t 2007.

11

12
: ___,.,»-"'

13
B y

fJ iiA r

14

1 5

/ 4 /
'john Wa lla ce
Grand Canyon S ta te  Electric Coopera tive  Associa tion
120 North 44th Stree t, Suite  100
Phoe nix, AZ 85034
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Origina l and thirte en (13) copie s  of
Coope ra tives ' Comments  on Ne t Me te ring
file d this  17th da y of Augus t, 2007 with:

20

21

22

23

DOCKET CONTROL
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007
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